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The following terms and definitions will help you to better understand the National Bank Mutual Fund Facts 
documents. 
 
Please note that the Fund Facts documents are divided into two sections: the first part contains information 
on the fund, while the second part contains fees, rights and other complementary information. 

Header 

This section presents the complete name of the fund as it appears in the Simplified Prospectus as well as the 
series described by the Fund Facts document.   
 

 

Quick facts 

This section presents the fund’s financial highlights, including:  

 Fund code: Code to identify the series of the fund. 

 Date series started: Date from which this fund series was made available for sale to the public and 
from which the financial information on the fund’s series performance has been tracked. 

 Total value: The dollar amount represents the total market value of the assets of the whole fund 
series. 

 Management Expense Ratio (MER): The MER represents the fees charged by the manager to manage 
a fund expressed as a percentage of fund assets. It includes all the costs associated with investment 
management within the fund, marketing and administration expenses as well as the fees paid to the 
representative. The MER varies depending on the fund and the series of the fund. 

 Fund manager: Name of the company who offers the funds. 

 Portfolio manager: Name of the company that manages the assets included in the fund. The portfolio 
manager monitors and chooses investments based on the investment objectives. 

 Distribution: The anticipated frequency and nature of distributions. 

 Minimum investment: Minimum amounts for initial, additional and systematic investments. 
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What does the fund invest in? 

 
This section describes the fund’s basic and distinguishing features. It also contains the top 10 investments, 
the total number of investments and the percentage of the market value represented by the top 10 
investments. The graph shows the allocation of the asset mix in the portfolio. 
  

 

How risky is it? 

 
Guarantees 
This statement indicates if the fund offers insurance or a guarantee protecting all or part of the investment 
capital. 
 
Risk rating 
The value of an investment may decrease as well as increase. This scale shows the level of risk of an 
investment in this fund, which has been established based on the investment risk classification method 
adopted by the fund manager. Clients’ acceptable level of risk will depend on several factors, such as 
investment objectives, risk tolerance and personal and financial situation. 
 

 

How has the fund performed? 

This section tells you how the series of the fund has performed over the past 10 years. If the series of the 
fund was created during the year, returns will only be indicated for the number of years completed the series 
of fund has existed. 

 Year-by-year returns: This chart shows the series of the fund’s annual returns for each of the last 10 
years, or less, if applicable. Each bar shows the evolution of an investment in a calendar year, as a 
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percentage. Graphs are not provided for funds that have existed for less than one year, because of 
insufficient data (calendar year not completed). 

 Best and worst 3-month returns: This chart shows the best and worst 3 consecutives month returns 
for each of the last 10 years, or less, if applicable. 

 Average return: This section shows the returns obtained by a person who had invested $1,000 in the 
fund for the years indicated as well as the average annual percentage that would correspond to this 
investment. This information is not provided for funds that have existed for less than one year, as the 
fund history is insufficient. 

 

Who is this fund for? 

 
This section provides a description of the investor who is best suited for this fund. The exclamation point 
symbol provides additional details about the circumstances in which this fund might be inappropriate for an 
investor.  
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A word about tax  

This statement describes the tax implications that may result from investing in this fund. In general, the 
income earned on a fund is taxable. The amount due varies according to tax laws, the place of residence and 
the type of account. Investors are taxed on returns on unregistered accounts, which are added to investors’ 
taxable income. 

 
 
 
 
 
 
 
 
 
 

How much does it cost? 

This section explains the charges for buying, holding or selling units in a series of a fund. 

 Initial sales charge: Sales charges are payable by the investor according to the various purchasing 
options. For certain series (Advisor, T5), the table shows the options available to investors when they 
purchase fund units. 

 Fund expenses: Fund expenses are comprised of management, operating and trading expenses based 
on the most recent management report of fund performance. These expenses are expressed as a 
percentage of the fund’s assets and vary depending on the fund. 

 More about the trailing commission: Represents any payment related to an investor’s ownership of a 
fund paid to a registered firm or registered individual by the manager or another member of the fund 
organization. The maximum annual commission is expressed as a percentage of the investment value. 

 Other fees: Indicates the fees, other than sales charges, that the investor pays when selling, 
substituting or switching fund units. It also includes fees such as for duplicate tax slips or dishonoured 
cheques, and Registered Account termination fee.  
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What if I change my mind? 

This section lists the investor’s right to terminate their sales agreement or cancel a purchase. Investors may 
decide to withdraw from an agreement within two business days of receiving a simplified prospectus or Funds 
Facts. They may also cancel their purchase within 48 hours of receiving confirmation of the transaction. 
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For more information 

This section lists information about and contact information for the fund manager. 
 

 


